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THE FUTURE OF CONTROLLED WAGES 


By UNTO VARJONEN, 
Minister of Economic Affairs. 


I: Finland the winding up of the rationing system has gone so far that 
it will be possiple to dispense with the Ministry of Supply at the turn of 
the year. The rationing tasks which remain will chiefly be transferred to the 
Ministry of Trade and Industry, but in certain cases also to the Ministry of 
Agriculture and to the Ministry of Social Affairs. 

The question of the release of wages from control or the continuation of 
it has become imminent as the validity of the so-called emergency economic 
laws expires at the end of this year. From different quarters suggestions have 
been made that this law no longer fulfils its function but should be waived. 
The decision in the Diet must take place in accordance with the stipulations 
of the constitutional law and thus one sixth of the members of parliament 
can prevent the prolongation of the law. An alternative proposal has also 
been submitted during discussions to the effect that the authority regarding 
the control of wages should be eliminated from the law. 

The general opinion within the labour market organizations is still likely 
to be such that the control of wages should be lifted immediately upon con- 
ditions warranting such a step. That such conditions are beginning to show 
themselves neither the employers of labour nor the employees’ organizations 
appear to be convinced, as the waiving of the control of wages involves 
obvious risks. The opinion, at least within the central association of the trade 
unions, is that the control of wages should be allowed to continue generally 
speaking, in its present form. 

On the other hand it is very difficult to see in which way the economic 
position should be changed in order that the waiving of the control of wages 
could take place universally. The control of wages which the State has carried 
out has its advantages, but it also has its undoubted drawbacks. It has the 
effect that the relation between the different categories of wages becomes 
inelastic and of a certain artificial character. It is extremely difficult to make 
necessary adjustments, while the adjustments that have been effected by the 
State easily acquire a common characteristic. Those who seize a wages policy 
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of solidarity observe after every change new low level groups which in their 
turn lead to new demands for levelling out. A control of wages under State 
direction without maintaining an almost unconditional blockade of wages 
does not appear to have great chances of success. It is not possible to achieve 
the flexibility which would be desirable neither is it possible to judge entirely 
objectively the economic aspects with regard to the yield etc. of the different 
branches, but the solidarity becomes a selfish interest. On the other hand 
the fixed control of wages conflicts with the laws and rythm of life itself. 

A striking example of the effect which adjustments undertaken in a wages 
controlled community can have, is given in the increase of the wages recently 
accorded to communal officials. The increase in wages that was given in the 
beginning of this year to the civil servants was motivated with the object of 
bringing the State wages to the same level as communal wages. Immediately 
afterwards the communal officials started a wages campaign — even with 
retrospective application — using as their motive the argument that those in 
the service of the State had received a wage increase. The position is evidently 
now such that the State employed again in their turn refer to the increase in 
communal wages. In this connection it should be observed that with regard 
to those employees who have a contractual agreement and those who are 
paid by the hour there exists a widespread dissatisfaction that the so-called 
»black» wages to a great extent have been eliminated at the same time as 
overtime work has decreased. Certain contract work has now gone over to 
the ordinary hourly pay system. All this has had the effect that incomes in 
general have been reduced despite the fact that the wage control decision has 
remained unchanged. The above mentioned general increases in wages 
can bring in their wake a general increase in other quarters with corresponding 
consequences upon the economic equilibrium. 

If a breach could be made in the magic circle of circumstances created 
through control by transferring more and more the care of the wages policy 
from the State to the labour market organizations, a great deal would be gained 
from the viewpoint of general stabilization. A presumption for the waiving 
of control is,as far as can be seen, that the suspension occurs gradually. Before 
the government can do anything in this respect a guarantee should be obtained 
that the emergency economic law is extended for another year in approximately 
the same form. The authority of the labour market organizations should be 
expanded but powers of attorney should be given to the State entitling them 
to interfere in those cases where the labour market parties concerned are 
unable to reach agreement regarding wages problems within a stipulated 
time. 
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A TURNING POINT IN THE WAR REPAR- 
ATIONS PROGRAM AS FROM THE 
BEGINNING OF NEXT YEAR 


By ILMARI HARKI, Vice Chairman of the delegation 
for the war reparations industry (Soteva). 


é +. original war reparations program has previously been dealt with 
in this quarterly review (No. 2. of the year 1945), by the chairman of 
Soteva at that time, Mr. Lauri Kivinen. Since then the period of delivery has 
been extended from six to eight years, and on the 1st July 1948 the Soviet 
Union granted a reduction of 50% in the remaining deliveries. Professor 
Br. Suviranta examined the significance of these reliefs in an article which 
was included in the August issue of »Unitas» for last year. As a result of 
the dominating position of war reparations within the economic sphere after 
the war and bearing in mind the turning point, which will occur from the 
beginning of next year in the war reparations program, a few further comments 
and reflections would not be out of place. 

The diagram on this page shows how the different changes in prog- 
ram have affected the metal, ship building and the forestry industries. 


CHANGES IN THE WAR REPARATIONS PROGRAM 
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The vital period 
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during the VI war 
reparations year 


falls on the half 


year from 1. 7. 
—31. 12. 1949, 


War reparations 
goods totalling 
177.4 willion war 
reparations dol- 
lars had been de- 
livered before the 
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1949. 
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According to the illustration THE APPORTIONMENT OF THE DELIVERIES 
the deliveries would, after the ON DIFFERENT WAR REPARATIONS YEARS 
reliefs granted tn 1948, remain —. = 
generally speaking unchanged 

from year to year. In reality 

the actual facts do not con- 4 
form with this theory, as the 
remaining burden will fall on 

the different years with varying 30 30 
pressure. The apportionment 
per year is evident from the 
adjoining diagram which also 20 20 
illustrates the deliveries already 
completed. As no agreement 
regarding the 7thand 8th war 10 10 
reparations years has as yet 
been made, the amount which 
remains outstanding after the ® ITulT@ITMWlyliulwimt?y° 









































6th year has been divided MB Delivered before 1.11.49 [7 —] Outstanding deliveries 
equally on the two remaining 


war teparations years. The proportion between these years, depending upon 
the future agreement, can thus be subject to alteration. 

The present war reparations year is longer than the others in accordance 
with a special agreement and comprises 18 calendar months as from July 
1949 to the turn of the year 1950/51. The vital deliveries during this war 
reparations year fall on the first half of the year, which is also clearly shown 
in the diagram on the following page. Thus no essential changes have taken 
place in the war reparation deliveries for the year 1949, which amount to a 
total of 21.0 million war reparation dollars. For the year 1948 the correspond- 
ing amount was 25.1 million war reparation dollars. 

Prior to the 1st November this year deliveries of goods in the form of 
war reparations amounted to a value of 177.4 million war reparation dollars. 
If it is taken into consideration that the reduction granted in 1948 reduced the 
total amount of the war reparations trom 300 to 226.5 million war reparation 
dollars, there remained for delivery in goods at the beginning of November 
this year a total of 49.1 million war reparation dollars. The deliveries during 
the last two months of the year are particularly comprehensive. However 
such items are included in the deliveries, which have partly been manufactured 
and delivered even earlier in the year. In any case the industrial enterprises 
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WAR REPARATION YEAR 


of war reparations will expe- 
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of 1949, after which time only 
less than one fifth of the 
reduced war reparations prog- 2 1 o 2 
ram will remain outstanding. { | 
If no unforeseen difficulties 7 
atise, the deliveries for the year ‘ HAAAAA eH! 
1949 are likely to be completed i ; | 
according to plan. At the best Hl 
even asurplus can be counted °fwletets ~ aa. 
; 1940 1950 
Gon, Hace at the 1st Nov- GER Delivered before 1.11.49 [——] Outstanding deliveries 
ember goods in excess of the 
program had been delivered for an amount of 2.6 million war reparation 
dollars. 

As already emphasized, a clear turning point occurs in the war reparations 
program as from next year. It is true that reliefs affect only the group of 
machinery and appliances, while the deliveries of steel and wooden ships 
remain almost unchanged. The diagram on the following page shows the 
apportionment of the war reparations in the various main groups before and 
after the year 1950. Although the ship building industry has relatively the 
gteatest burden of the war reparation deliveries so far as the the future is 
concerned, it can be presumed that our shipyards on account of the greater 





































































































experience gained and increased knowledge in that branch, will be able to ae 


den has thus been 


completed. 


uring next year 


reduced by 


increase their production over and above that which is required for the war bout one third. 


reparation deliveries. The war reparation deliveries, in accordance with the 
program for next year will fall by 32.3% or by about 6.8 million war reparation 
dollars. The value of the war reparation deliveries during the whole of the 
year 1950 amounts to approximately 14.2 million war reparation dollars. It 
is not so easy to determine the decline in present U.S. dollars, but from 
estimations made it has been concluded that the reduction would be something 
over 10 million dollars. 
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THE APPORTIONMENT OF WAR REPARATIONS 
DELIVERIES ON MAIN GROUPS 
19. 9. 1944—31. 12. 1949 1. 1. 1950—19. 9. 1952 
Machinery & Ships 
appliances 53.2 mill. 
66.4 mill. warrep. $ 
war rep. $ 
Machinery & 
appliances Ships 
17.3 mill. 26.0 mill. 
war rep. $ war rep. $ 





Forestry industrial products 
62.8 mill. war rep. $ 


As a result of a reduced war reparations pfogram a productional capacity 
corresponding to the yearly output of 10,000 workers will be freed even 
Thanks to the duting the next year, which gives some indication of the need to find new 
p a ons ge markets for the excess production. Very important factors throughout the 
wusHanees forthe Whole program are machinery and appliances for the forestry industry, 
cere: Be age beginning with the working areas in the forests and finishing with the 
panded, chemical woodworking industry. Thus the manufacture of a number of 
articles has been developed, which in many cases had never previously been 
produced. The manufacture of wood planing machinery has grown to a 
specially great extent. This type of machinery has probably never been pro- 
duced to the same extent in any country, with the exception of the United 
States, as in our country. Timber yard trucks, portable engines and steam 
engines each of which in their own sphere have reached a high international 
standard, are typical war reparation products. Bearing in mind the possib- 
ilities of future free trading, our country thus has good opportunities both in 
respect of the articles themselves and the bases for their production. 
In the ship building industry, the development has made great strides. 
So far as units for steel ship building are concerned, tugs and barges are 
specially worthy of mention, but also certain types of freighters have been 
Composite ships developed to a great extent. Within the so called timber ship branch the 
are suitable ex- 


port items for the Composite barges and fishing trawlers made of timber and steel predominate, 
future. and obviously constitute the most suitable boats of their kind for export. 
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»ARAVA» AS THE PROMOTOR OF 
DWELLING HOUSE PRODUCTION 


By EERO MANTERE, 
Chairman of the dwelling house production committee (Arava). 


he otder to assist the housing problem of the densely populated areas 
a State housing production Commission by the name of »Arava» 
supported by law, was created on the 1st April. The task of »Arava» is to 
plan, lead and supervise the production of dwelling houses supported by 
State funds, as well as to take care of the granting of State loans and State 
guarantees etc. within the framework of the means which are available. 
According to the law a total amount of 22,000 million marks State funds 
is to be placed at the disposal of »Arava» during the years 1949 to 1953 (of 
which 3,000 million marks is to be available during the year 1949). Apart 
from this amount State guarantees to a maximum sum of 1,000 million 
marks per year may also be granted. 

When making the allotment of the available grant for 1949 of three milliard 
marks, 450 million marks were reserved for individual house loans, which 
were granted entirely outside the frame work of the stipulated local quotas. 
The local apportionment of the rest is illustrated in the table which follows 
where the figures for the ten towns which received the major portions of the 
loans are included. Thus the individual house loans are not included. 


Building Estimated Amount 

space granted quota granted 

(m*) (m?) (000 mks) 
Helsinki 426 477 404 880 981.475 
Tampere 105 612 87 720 214 100 
Turku 98 245 107 760 224 060 
Lahti 67 630 47 160 139 500 
Oulu 40 632 36 000 76 606 
Jyvaskyla 32 739 27 000 71 350 
Kotka 29 730 23 040 91 780 
Lappeenranta 26 421 16 320 51 232 
Hameenlinna 20 721 13 200 38 100 
Kemi 20 550 27 960 45 500 


The table shows that the volume of building does not always correspond 
in proportion to the loan amounts granted. This is dependent upon the 
fact that the maximum amount of the loan with regard to secondary loans, 
according to the stipulations of the »Arava» law is to a great extent variable 
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according to whether the loan has been granted for an apartment house to 
be let in flats or for a house to be built by a limited liability company. In 
the first mentioned case the amount of the loan can reach 65% of the cost 
of erection of the property, and in the latter case it can only extend to 40%. 
As the relation between the number of apartment houses erected to be let 
in flats and limited liability company houses obviously varies to a great 
extent in different places, proportionately more building loans have been 
granted to such communities where the building volume includes a 
preponderance of houses to let in apartments, than to such places where 
In 1949 the tHe limited liability company houses predominate. During the spring »Arava» 
*Aravay loans applied in general the maximum percentage mentioned and the average 


amounted to an 


average of 46° Oo 
ar tke building Percentage for loans was 46%. When dealing with the applications for 


costs of premises loans »Arava» has given consideration to the building plan from a purely 
technical point of view as well as to the dwelling house costs as they appear 
from the plans submitted. Consideration has also been given to the fact 
that the different classes of entrepreneurs have received loans and that if 
possible both houses to rent and limited liability properties are built in each 
district. In point of fact the grant for the year 1949 was apportioned almost 
evenly between these two groups. The limited liability company houses 
received a fraction more i.e. 53.59% of the total amount. 
The building enterprises to which »Arava» has granted subsidiary loans 
have demanded a total of 2,521.8 million marks in primary loans. The amount 


has been received for the greater part from the Savings Banks and the | 


Insurance Companies. 

Since building activity had thus been given a good start, the problem 
was to decide upon the apportionment of the grant of four milliards which 
had been reserved for the year 1950. In view of a probable increase of 
unemployment during the coming autumn and winter, endeavours were 
made to hasten the handling of the applications for loans in such a way 
that the building program for next year could be determined as early as 
during the course of the autumn. In order to avoid if possible an unequal 
distribution of the applications this time »Arava» urged the various 
entrepreneurs to submit advance information before the 1st September 

ieee tech regarding their plans for building. The definite applications for loans made 
new __ buildings Out On forms stipulated by »Arava» together with drawings had to be sub- 
——" canine mitted not later than the 1st October. These wishes were fortunately complied 
pent next With punctually. On the 1st October 350 applications for loans concerning 
approximately five million cubic meters of new buildings had been submitted 

to »Arava». 
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The increase by one milliard of the available grant naturally also permitted 
an increase in the number of the planned dwellings by one third provided 


. that the percentage of the loan remained unchanged. In this manner however, 


it had been possible to finance no more than one third of the total volume 
of buildings for which applications had been received. This was not 
considered to be sufficient and therefore it was decided to reduce the 
percentages of the loans in such a way that the funds should be enough to 
permit more buildings. Since 750 million marks had at first been reserved 
for individual house building, the following principle was decided upon 
for the apportionment of the remaining funds. If more than 10% of the 
floor space in the house planned is occupied by business premises the 


The percentage of 


percentage of the loan is reduced in proportion thereto. As the law permits !oan amounts is 


reduced in next 


in extreme cases that the portion of the business premises of the cubic year’s calcule- 


contents may amount to as much as 25%, »Arava» fixed a scale, according 
to which the percentage of loan in special cases is not higher than 32% for 
apartment houses to be let and not higher than 26% for limited liability 
company houses. The percentage of loan was reduced to about 35% with 
regard to the dwelling house building activity for industries and business 
enterprises. Furthermore, it was agreed that the percentage of loan for the 
houses to be rented under no circumstances should be allowed to exceed 
50% of the cost of erection. 

By these measures endeavours were made to reduce the average 
percentage of loans to about 40% but they also caused such a change in the 
principle of apportionment, that attention is now chiefly directed upon the 
extent of the amounts granted for the respective districts and not upon the 
volume of building that could be erected by the sums. It appears as though 
this procedure should give good results, as it is likely that half as many more 
buildings can be erected by 1950 year’s funds as in 1949, when the building 
program provided for 6,000 homes. Up to the middle of November all 


tions. 


9,000 dwellings 


districts with the single exception of Helsinki had been preliminarily dealt are likely to be 


erected by »Arava» 


with. The number of flats then amounted to approximately 4,400. If the loans in’ 1950 as 


figures for Helsinki and the individual houses are added hereto it is probable 
that 9,000 dwellings will be achieved in 1950. 

The problem as to why the free building activity has not been so effective 
that the shortage of homes has been remedied, has attracted much public 
attention. The legislation resulting in the »Arava» law is not to be blamed 
for this fact, but the fault should be looked for in the unnatural conditions 
that rents in the old houses, as a result of rent restrictions, are only one fourth 
to one fifth of the rents in the new houses. As it was obviously impossible 


93 


against 6,000 in 


1949. 











ame 





If the level o 
rents in the old rent would be about 100 marks per square meter, i.e. about half of the rent 


houses is not 
Sennnnnt = Rete of the houses built in 1948. Although the difference is thus very noticeable, 
ing activity in- 


dependent of the level of rents in »Arava» houses is fully double as much as the present 


Arava» cannot be 
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to increase violently the rents in the old houses under existing conditions 
the government and the Diet chose from the possible alternatives financing 
by low interest. This provided the background for the »Arava» legislation. 
The actual reason for it has not been an endeavour to achieve socialized 
building activity, but a wholly natural desire to endeavour to alleviate the 
disastrous shortage of homes in the densely populated areas by the erection 
of houses where the costs are reasonable. While the level of rents of houses 
built in 1948 have a tendency to exceed 200 marks per square meter, it is 
considerably lower in houses financed by »Arava». If the private capital of 
;the housing company is approximately 5,000 marks per cubic meter the 


expected. level in the old houses. Before this obvious disproportion is eliminated a 
free building activity cannot be developed. 

Last spring the inception of »Arava» appeared as a necessity and at present 
it seems as if a more extensive building activity than that achieved by the 
help of »Arava» is out of the question. Even though building material could 
be procured for such production the lack of capital and of expert labour 
would constitute exceptionally great obstacles. The volume of investment 
for next year’s dwelling house production is estimated by »Arava» to be 
approximately ten milliard marks of which amount »Arava’s» portion is four 
milliards, that of the primary loan 4.5 milliards and the proportion of private 
capital 1.5 milliards. It does not seem likely to be so very easy to demand 
gteater contributions from either the monetary institutions or the private 
people without homes, for a further increase of the dwelling house produc- 
tion. It should be observed that »Arava» will have one milliard marks more 
for disposal in 1951 than in 1950, i.e. five milliard marks. A similar amount 
should be reserved for the same purpose in the two following years. By 


1950. ten “Hat has been said is meant that when endeavouring to revive building 
" en 


millierd marks activity one should not over-reach oneself. It is true that everything possible 
wi investe 


tn dwelling howe should be done to eliminate the deplorable lack of accommodation which 
production — a . > . . ‘ js 
greater production exists in certain areas, but it should be remembered that the task is of gigantic 


cannot at present 


be attempted. dimensions and cannot be solved in a flash. It demands untiring efforts over 


a long period. 
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A GLANCE AT THE THIRD QUARTER 


O wing to the fact that the greater part of the holiday season falls during 
the months July/August, the third quarter is generally marked 
by a weakening tendency within the different branches of trade and industry, 
as compared with the remaining quarters. This is especially true as regards 
industry. The widespread strikes in August and September caused a further 
exceptional blank period in the machinery of production during the third 
quarter. The maximum figure for the number of workers on strike 
simultaneously was approximately 35,000. The total number of working 


. ‘ . . . . 770,000 working 
days which were lost on account of strikes during the third quarter is estimated days were lost in 


as 770,000. As a comparison may be mentioned that the working days loot "ace os cartees.” 
through strikes during the whole of the year 1948 amounted to 243,000. 
However, the strikes did not affect the productivity of trade and industry 
in the countryside, but there the activity significant for the time of year 
proceded normally. Thanks to this the quarter has not been burdened by 
unemployment which usually falls on the countryside in the first place. 
At the end of the month of September the number of workers enrolled on 
the unemployment register amounted to only 4,300, but after this the seasonal 
unemployment has started with such a speed that the figures for unemployed 
on the last day of October rose to a good 20,000. 

The development would obviously have been more disadvantageous, 
had not the export market become to some extent brighter since the first 
half of the year. A contributory factor to the improved export position 
was obviously the devaluation which took place at the beginning of July. 
The devaluation which took place in September also had a similar effect. 7%, oe 


of the mark has 
As furthermore it has been possible to observe an increased demand towards 'mProved. export 


ossibilities but 
the end of the quarter with regard to some of our most important export has atthe same 
commodities, it seems possible to be able to reckon with more favourable ‘** 4 
sales conditions abroad unless unforeseen circumstances arise. On the other 
hand the devaluation has brought about negative consequences with regard 
to the policy of stabilization and it is not yet possible to determine their final 


influence on the level of prices and wages within the country. 


INDUSTRY. The extent of industrial production has during the past 
quarter been approximately the same as during the corresponding period 
last year. As the volume of production during the second quarter of the 
year exceeded that of the second quarter of the previous year by about 5%, 
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the decrease in the level of production from the second to the third quarter 
is somewhat greater this year than last year. When comparing the index 
figures below, it should be observed that the basic figure for the different 
quarters has been determined bearing in mind the normal apportionment of 
production on different quarters before the war. 


Index for the volume of industrial production; 
level in 1935 = 100 


Quarter Home market industry Export industry Total industry 
— eS 1946 1947 1948 1949 1946 1947 1948 1949 1946 1947 1948 1949 
in industry is I IIO 6135 176 193 6 77 85 98 87 «11 138 154 
5. - soon Il 103 130 168 182 63 80 95 9g! 87 110 137 144 
as great as Vv 

6 —. Ill its 128 50 159 66 74 87 80 95 105 124 126 

IV 122 1§7 171 7o 78 94 100 124 139 

I-V 113/138) = 166 64 78 90 92 IIz 135 


Home market industry has despite certain unfavourable conditions reached 
a telatively good result in production. The index of volume for the third 
quarter was for example 6% higher than for the corresponding period last 
year. The increase has been specially great within the textile industry the 
production of which has risen by about 20% since the third quarter last 
year. The production of the metal industry calculated in the same manner 
The production of e 
the home market has risen by 5%. Even amongst most of the other branches of the home 


industry has in- ° ° . : 
creased by about Market industry a smaller increase in production can be observed as from 


pe ya the third quarter 1948, when on the other hand the figures of production 
have in general been reduced since the second quarter of this year. This 
reduction has been repeated even over a period of three years, which shows 
that the seasonal variations which have been observed when calculating the 
index do not any longer fully correspond with the now regular apportionment 
of production on months and quarters. According to information received 
the number of workers employed within the home market industry during 
the third quarter of this year was 5.5% greater than during the same period 
in the year 1948. On the other hand however, the number of working hours 
has not increased to any mentionable degree. 
Within the export industry on the other hand the tendency has been 
towards a downward trend. In comparison with the corresponding quarter 
miciebidain og last year, the volume of production of the export industry has been reduced 
the export in- by approximately 89%. The figures for the number of workers show the 


dustry has been a 

reduced by about same development. A reduction can be observed as from the second quarter 

8°/,sincethethird — , P ? M i 

quarter last year. this year. The monthly information published in the table section regarding 
the production of the forestry industry shows however that the tendency 


of development no longer points downwards as during the second quarter, 
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but production has in most cases increasad since July. Consequently the 
following quarterly index gives a somewhat pessimistic picture of the position. 


Index for the volume of export industry; level in 1935 = 100 


Sawn Timber Cellulose Paper Plywood 
Quarter : 
1947 1948 1949 1947 1948 1949 1947 1948 1949 1947 1948 1949 
I 57 67 73 86 94 109 12I 119 137 98 120 142 
Il 68 77 82 85 98 gI 116 131 119 100 «6123. «127 
iil 64 74 #77 73 go 65 114 119 II§ 93 IOI 113 
IV Jo 79 80 = 9 104 124 100 109 
I-IV 66 73 &r oof 113) 123 98 If 


The production of cellulose has not been so low for a period of three 
years as during the past quarter. The reduction chiefly concerns sulphate 
cellulose, the production of which during the third quarter did not reach 
higher than to 64,300 tons. During the same time in 1948 the manufacture 


he reduced cel- 


of sulphate cellulose was 112,000 tons and thus the decrease is 439%. The lulose production 


is the chief cause 


corresponding reduction in the production of sulphite cellulose was 15%. of the fall of the 


On the other hand, however, the manufacture of mechanical pulp has somewhat 
increased. Likewise the production of newsprint was greater last year while 
the manufacture of other paper has not reached the level for the corresponding 
period last year. Within the sawmill and plywood industry an increase can 
be noted since the third quarter 1948 while the figures of production have 
been reduced as compared with the second quarter of this year. The 
importance of cellulose as an export article is however so great that the 
increase in production for the products mentioned does not compensate 
the strong decrease that the cellulose has been subjected to, which is also 
evident from the total index for the volume of production for the export 
industry. 

Building activity has suffered in the larger urban areas on account of strikes 
that have occurred. From the information received it appears however that 
building during the past quarter has been livelier than a year ago. 


Index illustrating building activity in Helsinki, 


level in 1935 == 100 
Plans approved; total Buildings inspected; total 
Quarter cubic contents cubic contents 
1938 1946 1947 1948 1949 1938 1946 1947 1948 1949 
I 230 94 42 96 130 176 =««121 84 58 91 
I 185 82 76 «111 104 406 123 177 I91 93 
iil 156 98 76 74 180 114 35 73 a 6f7 
IV 401 154 99 95 210 87 67 102 
I-IV 237 206 72 94 177 68 81 60 
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Index for the total consumption of cement 


Quarter 
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level in 1935 = 100 


1938 
154 
17! 
172 
199 
175 


1946 
98 
94 

125 

178 

25 


1947 
194 
133 
150 
187 
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1948 
266 
195 
163 
207 


193 


1949 
362 
231 
223 


in Finland; 


AGRICULTURE. The conditions this summer regarding the growth 
of vegetation have in general not been quite as favourable as in 1948, for 
instance, frost has this year done great damage in Northern Finland. 
According to advance calculations made by the Ministry of Agriculture this 
year’s harvest reckoned in fodder units was however as great as last year’s. 
The greatest decrease occurred in the potato crop which however can be 
said to be almost normal, as last year’s crop was of a record size. The grain 
harvest fell by about 10% while the hay harvest was very good. 


Year 


This year’s 1935/39 
harvest is on an y 
average as great 945 


as that of 1948, 1946 
1947 
1948 
1949 


Total arable harvest in million kilos 


Wheat Rye 
Ig 353 
165 156 
178 144 
196 195 
264 ~=199 
248 189 


Barley Cereals 


185 
152 
151 
160 
214 
172 


Oats 
729 725 
473 330 
473 334 
SSI 431 
677 640 
609 617 


I 323 
780 
891 

I 144 

I 950 

1 247 


Hay 


3 §20 
2333 
2 094 
I 720 
2 308 
2 869 


millions 
3 676 
2 247 
2 206 
2 331 
3 264 
3 297 


Potatoes Cultivated Fodder units 


Index 
100 
61 
60 
63 
89 
90 


The amount of milk weighed in the dairies was about 35°, greater during 
the third quarter than during the corresponding period last year and exceeded 
during all three months the quantity of milk obtained from the same area 
in 1938. The production of butter has increased by about 40% in one year. 


FOREIGN TRADE. The extent of foreign trade was, during the past 
quarter, generally speaking the same as during the corresponding period a 
year ago. As a result of the devaluations the average level of the import 
ptices increased from the second to the third quarter by about 12% and 
export prices by 69%. In comparison with the third quarter 1948 the price 
differences are considerably less, for imports plus 7° and for exports it 
should be observed that the figure is minus 1.59%. The value of foreign trade 
amounted to 36,000 million marks, which was 1,500 million marks more 
than a year ago, but as much as 8,700 million marks greater than the value 
for the second quarter of this year. 

As an encouraging circumstance it should be emphasized that during 
the past quarter exports were a good 2,000 million marks more than the 
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imports and that at the end of September the excess of imports counted... 4.) : 
alance ‘ 0 
from the beginning of the year was not greater than 2,100 million marks, "#4, bas im- 


proved, the excess 


$ ; $ of imports hag 
At the same time last year there existed a considerably greater excess of fi, imPO" . Toy 


imports, i.e. 6,700 million marks. The value of war reparations is not milion marks se 

included in the figures mentioned. ene 
The volume of commercial exports which showed a clearly falling tendency, 

month by month during the preceding quarter, changed direction in August 

and even for the month of September the volume was considerably greater 


than a year ago. The volume of commercial exports for the third quarter.) sent of 


was also more than 8% greater than during the corresponding period in commrci™! | &* 


ports is about 


1948. The value of exports amounted to 19,000 million marks which exceeded */e steater than 
a year ago. 


the value for the third quarter in 1948 by 1,300 million marks. The value 
of the war reparation deliveries, which was not directly influenced by the 
devaluations, amounted to 2,550 million marks. The corresponding value 
for the third quarter last year was 1,770 million marks. The table overleaf 
shows that, with the exception of round timber the war reparation deliveries 
no longer comprise forestry industry products. 





Index of the volume of foreign trade; level in 1935 = 100 






















































































Import Export Total trade 

1946 |1947 |1948 |1949 ||1946 |1947 |1948 |19 49 [11946 |1947 |1948 |1949 
Month 

January 33 | 95 | 105 | 119 |] 44 | S5 | 60 | 7o]] 39 | B80] 83] 95 
February 32 | 89 | 143 | 140 || 34 | 39 | 90 | 97]] 33 | 65 | 117] 119 
March 45 | 33] 99] 144 ]} 50 | 28 | 79 | ror |] 47 | 31] 90] 125 
April 40 | 35 | 130] 108 |] 48 | 55 | 98 | 95 |] 44 | 44 | 116] 102 
May 48 81] 112] 98 I] 53 | 90 | 56 67 |} 50 85 | 86] 84 
June 56 | 88] 142] 97 || 41 | 60 | 58 | 55 |] 47 | 71] 93] 73 
July 72 | 222 1 126 | 112 35 | 64 | 60 57 || 49 82] 81] 77 
August 58 | 87] 111] 90 |} 42 | G2 | 54 | 56 |) 49 | 72] 76] 69 
September 53 | 106 | 104] 109 |} 41 | Go | 64 | 82 || 46 80 | 80] 94 

October 49 | 95 | tor 56 | 62 | 63 53 | 7 80 

November 44 | 103 | 111 56 | 7o | 68 so | 86] 89 

December 63 | 164 | 176 57 | 58 | 75 59 | 107 | 122 
Quarter I 37 | 71] 115 | 134 |] 43 | 45 | 75 | 89 || 40 | 59] 96] 112 
II 48 7O | 127 | 1o1 46 | 68 | 66 68 || 47 69 | 97] 84 
iil 61 | 102 | 110 | 104 |] 39 | 62 | 59 64 || 48 78 | 79] 80 

IV 51 | 118 | 127 56 | 63 | 68 54 89 | 96 

Year 51 93 | 121 47 | 64 | 67 48 761 92 
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The exportof timber and woodworking products during the third 





Quarter 
War reparations Commercial exports 
1946 1947 1948 1949 1946, 1947 1948 1949 
Round timber 1000 m® 123 896 12 ‘1 | §87 1193 1277 1151 
Sawn timber 10co stds, 11 9 ° ° 1o8 = 20s 22t 249 
Plywood 1.000 m? I 4 ° — 27 36 41 44 
Pre-fabricated houses 1000 tons 3.5 3 —- — 39 38 40 49 
Mechanical pu p » 4 7 2 — 25 30 30 49 
Sulphite cellulose » 13 10 04 — 40 93 84 92 
Sulphate cellulose » 75 85 — —- 50 116 80 56 
Boards and Cardboards » Ir lg 4 O©r — 25 24 29 19 
Newsprint: » 6 Oo —- — 59 81 75 88 
Other paper » a 160 — 28 23 30 24 
The extent of imports has been somewhat less during the quarter than ¢ 
during the corresponding period last year. The value of imports, 17,000 mil- 


: lion marks, was, generally speaking, the same asa year ago. On the other hand 
T sition o me P : 
imports of lasting however, the composition of imports has undergone a considerable change. 
utility has become “ . 3 

greater. Specially noticeable are the decreased import values for foodstuffs and luxury 


goods and for mineral fuels. The increased import of textile raw materials, 
machinery and metal goods also attract special interest. 


— ———, 


Main import groups during the third quarter: 
value in million marks 


1946 1947 1948 1949 
Grain I 502 2110 1 266 766 
Other foodstuffs and luxuries 923 659 2118 I 130 
Metals and Metal goods 1 039 2120 2 447 3 288 
Machines and appliances 764 1 624 2 287 3116 
Means of transport 593 I 239 841 983 
Mineral fuel I 375 2 427 3 161 1 697 
Textile raw materials and products Jol 863 1 688 3 182 
Chemical raw materials and products 846 1 733 1 466 1 605 
Other goods 365 I 534 I 568 I 183 ad 
Total goods & 108 14109 16 843 16 950 











Index of the 
volume of ex- 
ports; level in 
1935 = 100 
(3 monthly ave- 
rage) 
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No noticeable changes have occurred in the apportionment of foreign 
trade on different countries. Of the total commercial exports during the 
last quarter 32° went to Great Britain, 16% to the Soviet Union, 9% to 
Holland and 8% to Denmark. Of the total imports 22% were purchased 
in Great Britain, 14% in the Soviet Union, 10% in France, 8% in the United 
States and 7% in Holland. 


HOME TRADE. When calculating the index value of home trade 
for the different quarters, the same principles which are applied to industrial 
production were used. Thus the quarterly figures show how much higher 
ot lower the turnover has been during the last quarter than in the correspond- 
ele ing quarter during the basic year. The table below shows that the index 
figure for the third quarter this year is the highest which has ever been quoted. ' 
The increase since the third quarter last year is approximately 13% and as 
the level of prices has been maintained almost unchanged the increase in 
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volume is also the same. | 
Index of the value of home trade; level in 1935 = 100 
Quarter 1946 1947 1948 1949 
I 599 767 I 380 I 640 The value of home 
II 638 792 1458 1592 ——— () 
iil 560 813 1515 1705 | 
IV 789 I10z2 1 690 
I-IV 672 870 =r sro 
FOREIGN RATES OF EXCHANGE. During the year 1945 all foreign 
exchange rates were increased in Finland on three different occasions. On t 
the 31st May the rates were increased by an average of 75%, on the 27th | 
July by 40% and on the 16th October by 12.5%. These increases in the 
+ e rates of foreign exchange meant a depreciation of the foreign value of the 
Finnish mark by 64%. With the exception of the rate of the Swedish crown, 
which in July 1946 was increased from 32: 30 to 37: 90 and the French franc } 
| 
Index of the Fi 
volume of im- 
ports; level in i 
1935 = 100 | 


3 monthly ave- 
rage) 
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which in 1948 was lowered from 114: — to 51: 37 the most important rates 
of exchange have remained unchanged ever since the 16th October 1945 
until the 5th July this year. On the last mentioned date, however, the Bank 
of Finland had to increase the foreign exchange rates by an average of 17.7%. 
The depreciation of the British pound Sterling on the 18th September from 
The devaluations 4°03 tO 2:80 dollars or by 30.5% caused the Bank of Finland to make a 
in July and Sep’ decision on the same date to follow the pound Sterling. Thus the dollar 
worsened the dole rate increased in Finland by 44.59%. Through the last mentioned two devalua- 
Finnie »Y tions the Finnish mark has been depreciated in terms of U.S. dollars by 41%. 
Since most countries entirely or partially have followed the pound Sterling, the 
rates of exchange for some currencies did not change at all and most of them 
increased less than the dollar rate. The following table shows how the selling 
rates of exchange of the Bank of Finland for foreign currencies have altered 
since the 30th June 1949. 


The rate of exchange of the Bank of Finland 
Selling rate 


30. 6. 49 30. 9. 49 Increase in °/ 
New York 136: — 23i:— 60.9 
London 547: — 646: — 18.1 
Stockholm 3 790: — 4 450: — 17.4 
Copenhagen 2 829: — 3 230: — 17.7 
Oslo 2745: — 1) 3 230: — 17.3 
Paris 50: 10 66: — 19.8 
Brussels 310: — 462: — 49.0 
Amsterdam 5 120: — * 6 090: — 18.9 
Ziirich 3175: — 2) 5 325: — 67.7 
Prague 275: — 462: — 68.0 
Lisbor 560: — 830: — 48.2 
Montreal 135: 50 210: — 55.0 
Rio de Janeiro 765: — I 260: — 64.7 


1) Altered on the 18. 10. to 3 231: — 
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The above mentioned devaluation has also given rise to the adjustment 
of the rate of exchange of the clearing dollar. In the beginning of November, 
1949, the Bank of Finland quoted the dollar rate as 231: — with regard to 
clearing agreements with Western Germany, Italy, Greece, Turkey, Israel 
and Japan while the dollar rate of exchange for clearing agreements with 


the other countries was quoted as 160: —. 


PRICES. The increases in prices for cereals and cereal products which 
have taken place in conjunction with the waiving of subsidies as well as the 


two last devaluations of the Finnish mark have forced up the level of prices qy,, rice tendency 
during the quarter fairly noticeably. Furthermore the rise in prices of certain‘ 
unrationed agricultural products such as meat and eggs, the prices of whic 
were exceptionally low during the spring, has added to the increase in the 


price level. Neither the average level of wholesale nor of retail prices was 
however increased to any noticeable extent during September this year as 


compared with the same month last year. 


is rising, the level 
in September was 
h however 
insignificantly 
higher than 


Le Oe a Ce *. 


The price development on the home market; \evel in 1935 = 100 


1948 1949 1949 1949 1949 Change in % since « 
Sept. June July Aug. Sept. Sept.48 June49 
Wholesale prices rimé r0oj8 1102 I1l2 1124 + 07 + 6.2 
of which: 
Imported goods 1038 1044 1077 L109 1135 + 9.3 + 8.7 
Finnish goods 1147 1063 1113 T1II2 1118 — 25 + 5.5 
of which: 
Agricultural products 1362 1050 1157 1144 1187 —12.8 -+13.0 
Forest products 1543 1418 1409 1394 1373 —Il0 — 3.3 
Industrial products 948 951 1004 I0IO 1014 +70 + 6.6 
Cost of living 88s 852 887 88 = =886 + or + 4.0 
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THE MONEY MARKET. Last year the flow of money to the banks 
was exceptionally great during the third quarter. During the present year 
the growth of deposits has become more even and has followed the normal 
seasonal variations to a greater extent. Compared with the pre-war period 
tis aside he the deposit activity has now become specially favourable during July /August 
the public to the when the interest and amortization coupons of the holding certificates and 
monetary institu- ‘ ; 
tions are satis-the second compensation loan are redeemed. Furthermore the childrens’ 
factory. x . cage 
allowances which each time amount to a good 2,000 million marks and are 
paid out in February, May, August and November have created increased 
possibilities for saving. The deposits by the public increased during the 
past quarter by 5,200 million marks or a little more than during the cor- 
responding period in 1948. On the other hand however the deposits on 
current account fell by 200 million marks and thus the increase in total 
deposits amounted to 5,000 million marks. Last year the growth of total 
deposits was 1,800 million marks greater. The apportionment of deposits 
with the different monetary institutions is evident from the following table. 


Deposits by the public to the monetary institutions 


Increase since 


Total deposits in mill. mks Sept. 48 June 49 
30.9. 48 30.6.49 30.9. 49 millmks % millmks % 
Commercial Banks 42560 48960 50430 7870 18.5 1470 3.0 
Savings Banks 27253 33046 34 282 7029 «25.8 1236 3.7 
Co-operative Credit Societies 13043 15731 16984 394x 26.8 1253 8.0 
Post Office Savings Bank 9184 10695 11 626 2442 26.7 931 8.7 
Others 3 564 4.292 4 402 838 23.5 IIo. 2.6 
All 9§ 604 12724 117724 22120 23.3 $000 4.4 

Increase since 

Deposits in mill. mks Sept. 48 June 49 
30.9. 48 30.6.49 30.9. 49 millmks % mill.mks % 
Commercial Banks 22820 27137 29050 6230 27.3 1913 7.0 
Savings Banks 25 233 51042 #32192 6896 27.3 1087 3.5 
Cooperative Credit Societies 11817 14289 15 456 3639 630.8 1167 8.2 
Post Office Savings Bank 9184 10695; 11626 2442 26.7 931 8.7 
Others 3 480 4 253 4 324 844 24.3 71 Lg 
All 72534 87416 92585 2005 27.6 S169 f.9 


With regard to the commercial banks the position during the months of 

July and August was relatively satisfactory, but as a result of the reduced 

There was @@°POSits on demand and an increasing demand for credit the situation became 
in on the considerably tightened during September. The total sum of the re-dis- 
during September. counted bills however, did not reach higher at the end of September than 
to 700 million marks, which only slightly exceeds the amount for the same 


time last year. 
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The total loans at home by the Bank of Finland increased during the 
quarter by 2,500 million marks. The rise depends chiefly upon the increase 
of Treasury bills by 3,500 million marks, which however must be considered 
as a characteristic phenomenon for the season. On the other hand however 
the re-discounted bills were reduced by 455 million marks and the bills of 
private firms similarly by 484 million marks. The notes in circulation have 
moved within almost the same limits as last year. 

All banks indebtedness abroad rose during the third quarter by approximately 
3,000 million marks and was at the end of the quarter half as much again 
as a year ago. The increase has to a great extent been caused by theincreased |. tiie te 
foreign rates of exchange. In this connection it may be mentioned that the debtedness of the 


has’ in- 


foreign indebtedness of the State increased by 18,800 million marks during creased by 18.8 


milliard marks of 


the quarter. However, new credits were only taken up for 1.5 million which 9.5%, is 


as a result of the 


dollars or about 350 million marks and the indebtedness in Swedish crowns Ceteaenar ee 
iInDisi mark. 

and French francs was cut down by approximately 90 million marks. The 

increase in the foreign indebtedness is thus almost entirely a direct result 


of the devaluation of the Finnish mark. 


THE STOCK EXCHANGE. The business in securities has been 
relatively flat during the quarter and the prices have fluctuated quite 
inconsiderably. A slightly firmer tendency, however, has shown itself, 
which is also evident from Unitas’ Share index which has risen by 2.3% 
during the quarter. The Stock Exchange securities most dealt in have 
continued to be the Second Compensation Loan Bonds and Holding Cer- 
tificates. The prices for the bonds mentioned rose during the quarter from 
250 to 273. 

Index for share prices; level in 1935 = 100 
Changes in % since 


1948 1949 1949 1949 1949 Sept. June 

Sept. June July Aug. Sept. 1948 1949 
Banks 97 94 94 95 94 — je 2 
Industry 290 291 289 292 302 +41 +3.8 
F.A.A. 943 1327 2=+41326 41324 += 1304 +38.3 —1.7 
General index 247 261 260 262 267 +8: +2.3 


The total turnover on the Helsinki Stock Exchange amounted to 351 
million marks for the past quarter. 
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STATE FINANCES AND RATES OF INTEREST 











































































































Public Debt _| State revenue | Rates of interest 
Year To Official | ogi 
Forei Bank of | Total minimum eposit 
Month ga Finland Taxes Total ae rate 
Mill. mks | Mill. mks | Mill. mks || Mill. mks Mill. mks % %, 
1935 2 763 nee 4.020 2 597 4559 4.0 3-75 
1938 I 211 ~ 3 674 3 664 5 535 4.0 3-5 
1945 19947 | 18450| 85525 | 25656 | 42897 4.0 3-5 
1946 31 633 17 322 | 104769|| 52500 | 104 345 4.0 3.5 
1947 38557 | 18386 | 117763 57845 | 94 261 5-25 3.5 
1948 43 605 19 211 | 12: 617 82 822 | 113 692 7.25 6.0 
1948 July 41 876 19958 | 118 823 3 650 5 084 7.25 6.0 
Aug. 42 248 20718 | 120058 9 055 10 530 7.25 6.0 
Sept. 43009 | 21269 | 122 339 4278 5 469 7.25 6.0 
Oct. 43616 | 23540 | 123 650 6 505 7710 7.25 6.0 
Nov. 43 767 20045 | 118 967 II 242 12 305 7.25 6.0 
Dec. 43 605 19 211 | 121617 16 660 26 423 7.25 6.0 
1949 Jan. 43709 | 19123 | 117 744 4 192 5 346 7-25 6.0 
Febr. 43 729 14991 | 112994 5 240 6 506 6.75 6.0 
Match 43 781 17504 | 116272 2 677 4 769 6.75 6.0 
April 42 745 18 449 | 114035 9 876 II 530 6.75 6.0 
May 42 732 16136 | 111 885 10 085 12 402 6.75 6.0 
June 42 453 16419 | 114996 3,020 4750 6.75 6.0 
Juy 49 861 | 20329 | 123 396 4148 | 6753 $575 5.0 
Aug. 49 933 20417 | 123 614 12040 | 13918 5.75 5.0 
Sept. 61 284 | 20629 | 136030 4 800 14 643 5.75 5.0 
Internal debt = J Public Debt | = Foreign debt 
EE NEBR 8 a - 
onl 1939 1945 1946 1947 1948 i949 mil. ma 
80 . 80 
60 | 60 
40 I | 40 
20 HI | 20 
1 
e282 95eeee208 8 | | | || | 
ve VP eS ' 23 oe '3 8s 7? @ Tw. = -_ a ie eC 's 8 ? @O 
Notes in circulation = J Bank of Finland | = Credits to the State 
oat na 1939 1945 1946 1947 1948 1949 odes 
40 40 
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THE MONEY MARKET 


Figures for the last day in mill. mks 
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Bank rates of interest 
Lowest discount rate of Bank of Finland = § 


- omen 
Bank of Finland Commercial banks Total 

d its b 

Yon Gold 4 Re- Total the public 

Month reserve, | Notes in di h Depo- L in all finan- 
foreign |circulation| “rou | Ome | sits oans || cial insti- 

: ted bills | credits tutions 
currencies 

1935 1 739 I 381 _ 782 7 980 7 462 13 996 
1938 3 402 2 086 —_ 1177 10 755 9 212 19 937 
1945 1 670 13 598 iss 22 397 || 35 397 22 293 61 417 
1946 1917 | 18 233 2458 | 29409 || 35430 | 29530 70 o18 
1947 623 | 25 162 3.496 | 34896 || 44336 | 37 660 85 426 
1948 2295 | 27 369 1697 | 35.023 || 50125 | 46458 || 100859 
1948 July 861 27 371 1077 | 38072 || 46832 43 971 91 805 
Aug. 813 28 078 1419 | 39124 || 46656 43 803 93 O14 
Sept. 879 | 28 189 648 | 38351 || 47468 | 43 244 95 603 
Oct. 843 28 OI! 78 38 920 51 309 45 371 98 157 
Nov. I 543 27 400 I 325 35 826 48 191 45 936 96 315 
Dec. 2 295 27 369 1697 | 35023 50 125 46 458 100 849 
1949 Jan. 2271 | 25 782 764 | 34502 || 5317% | 49554 || 104 008 
Febr. 1954 | 27353 3634 | 35409 || so1s5 | 50683 || 102711 
March 2,024 27 407 927 | 36211 55 161 52 371 108 208 
April 1477 | 27741 130 | 37682 |) 56408 | 54944 || 110797 
May 1579 | 28198 2§23 | 37904 || 53990 | 55095 || 109 872 
June 1573 | 27934 1165 | 37225 || 55766 |. 54410 || 112724 
July 2473 | 28 252 196 | 39766 || 59443 | 55648 || 116996 
Aug. 2349 | 28 677 335 | 39905 || s8225 | 55464 || 117 726 
Sept. 2 257 28 389 710 39 725 57 822 §7 005 117 724 
. 2 


| = Deposit rate of commercial banks 
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Value in mill. mks 
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Raw ma- | Machinery,| Food- Other 
Year terials & | means of stuffs con- Total ||Surplus of 
Month semi- transport, & sumption || imports imports 
L| F ein me etc. luxuries goods 
1935 2 433 993 823 1 095 5 344 — 896 
1938 3 $71 I 923 I 200 1913 8 607 209 
7 1945 2 859 869 2 636 457 6 821 I $93 
1946 10 754 4 887 6 311 2322 24 274 I 224 
F 1947 22 719 10 105 9 635 4512 46 971 1742 
c| B 1948 32 244 12 641 13 199 8 285 66 369 9 864 
q 1948 July 3 047 1172 1012 707 5 938 —4I0 
Aug. 2 677 848 1 263 609 5 397 —I0 
Sept. 2 646 I 108 I 110 644 5 508 —435 
4 Oct. 2919 978 805 824 5 525 —160 
a Nov. 2 638 1 378 1079 866 5 961 452 
: Dec. 4 081 1 376 1 657 I 190 8 304 2 902 
1949 Jan. 1 985 877 612 638 4113 989 
Febr. 1 930 885 689 696 4 200 519 . 
March I 992 I 106 929 779 4 806 929 
April 2 250 955 654 745 4 604 588 
May 2 228 I 314 917 861 5 320 I 214 
June 2071 I Ost 657 810 4591 —76 
July 2735 1 396 819 833 5 783 —278 
Aug. 2 297 1 168 514 824 4 803 —699 
Sept. 3 097 I $35 564 1 168 6364 || —1 081 
Imports & exports, total value i 
Imports = J 12-month av be Exports ‘ 
Dotted lines show import price index acc. to trade statistics; level in 1935 = 100 
Milj | danmemeneiiieeimeemanniiiadaal Tria Milj. 
“ 1939 1946 194 mk 
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3200 3200 
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800 800 
ie ,uwvwvvyqwe 'es;s8sF Ot *esvrere '32; 86 F OW '3as7 ew 2, TVee 
rt Value of imports, main groups 
4 Production goods — — averages | = Consumption goods 
: Dotted lines dine import price index acc. to trade statistics; level in 1935 = 100 F 
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Be EXPORTS 5 


Value in mill. mks 
















































































































































































—_— 
Year Animal Wood Pas Ip Other 7 Reparation 
Month foodstuffs goods products goods exports deliveries 
1935 454 2 696 2 516 574 6 240 — 
1938 699 3 360 3 458 881 8 398 — 
1945 65 I 908 2 529 726 5 228 8 172 
1946 141 9 744 II 199 1 966 23 050 8775 
1947 55 19 467 21 723 3.983 || 45 228 10 407 
1948 56 23 797 28 940 3 712 56 505 11 546 
1948 July I 3 303 2 786 258 6 348 344 
Aug. 6 3 105 2 051 245 5 407 405 
' Sept. I 3 323 2 378 241 5943 I O17 
i Oct. 8 2 885 2 526 266 5 685 734 : 
Nov. 6 2731 2 464 308 5 509 I 355 
Dec. 28 2 O10 2 932 433 5 402 923 
e ® 1949 Jan. 9 771 1 965 379 3 124 756 
Febr. 4 1 167 2217 293 3 681 321 
March 69 I 420 2029 358 3 877 968 
April . 55 1 268 2 270 423 4016 780 
May 97 I 322 2 205 482 4 106 I 132 
June 103 2158 2070 336 4 667 1152 
July 68 3 865 1 687 441 6 061 758 
Aug. 58 3 495 1 528 421 5 502 834 
Sept. 118 4 258 2 390 679 7 445 957 
Value of free exports & reparation deliveries - 
Free exports = 12-month averages = Reparation deliveries 
Dotted lines show export price index ace. to trade statistics; level in 1935 = 100 
Qrewen ee semseren nes . 
m4 1939 1945 1946 1947 1948 1949 “J 
4800 4800 
4000 4000 
3200 f 3200 
} 2400 2400 
a. I , 
“HIN | j 
' ~<a a a www. = i we ee Te Fr wm ee ee 
Value of exports, main groups “—— 
P & pulp products = 12 th = goods 
pee Derted lines ase ; am price when om * ro statistics; Hevel in ross 100 
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PRODUCTION OF FOREST INDUSTRY 
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Mechani- Boards 
Year a — cal Pulp — Other [ig Card. ||Plywood 
j Month || 8°03 | 108 | (for sale) | P paper | O onds 
.| 1000 stds | 1000 ton 1000 ton | 1000 ton 1000 ton 1000 ton 1000 m?* 
1935 1 173 I 137 312 306 15t 106 185 
1938 1 031 1 471 265 414 175 120 232 
1945 555 492 92 114 | 167 94 88 
1946 632 739 83 248 209 126 147 
1947 740 954 gt 290 228 135 192 
} 1948 815 1 080 138 328 233 139 210 
1948 July \ 72 13 29 17 12 12 
Aug. 187 80 12 28 19 10 15 
Sept. J 100 II 29 20 12 20 
| Oct. 104 II 31 23 12 19 
cE’ B Nov. 202 102 13 31 21 II 20 
> ; Dec. 92 13 28 18 10 17 
q 1949 Jan. 99 19 30 18 10 19 
a Febr. 211 96 13 29 17 10 20 . 
4 March 106 II 34 16 10 22 
- | April 84 8 28 13 8 19 
. F May 244 102 12 33 14 8 21 
f ; June 65 10 29 12 7 17 
. | July 49 13 33 II" 5 15 
s f Aug. 194 61 13 27 16 8 19 
. | Sept 23 13 33 18 9 19 
% | Index for the volume of production 
-— § Paper = J 3 monthly average; level in 1935 — 1006 | = Cellulose 
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Index for the volume of production 


3 monthly average; level in 1935 = 100 | = Sawn Goods 
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PRICES 
Index; level in 1935 = 100 (for cost of living also Aug. 1938 — July 1939 = 100) 
bn _________] 










































































Wholesale prices for home market goods Cost of living 
Year Agricult. | Forest | Industrial| Im- atl pevel in | aoe 
Month products | prod. prod. | ported || sorbet ‘renrearanedh hake 
Finnish | Finnish | Finnish | goods goods |) 22> 1939=100 
1935 100 100 100 100 100 100 93 
1938 117 145 110 6) = 104 114 108 100 
A 
1945 420 545 399 | 443 438 307 282 
1946 652 834 394 § 763 686 49° 450 
1947 I O10 I 063 636 ! 904 825 636 584 
1948 I 397 I 499 903 I 022 I 090 855 786 
1948 July I 463 1 566 933 I 027 I 124 881 809 
Aug. I 412 I 566 935 I 030 I 118 889 816 
Sept. I 362 I 543 948 I 038 1 116 885 812 
Oct. I 318 t 546 952 I 032 I 110 882 810 
Nov. I 285 I 536 951 I 043 I 107 876 805 
Dec. I 269 I 522 950 I 049 I 104 869 798 
1949 Jan. I 137 1 516 950 1 060 I 088 866 795 
Febr. I 117 I 485 - 948 1 068 I 083 850 780 
March I 082 I 485 943 1 065 I 075 841 772 
April I 057 1 480 946 1 061 I O71 844 775 
May I O17 I 418 949 1 060 I 057 845 776 
June I 050 I 418 951 I 044 I 058 852 782 
July I 1§7 I 409 I 004 I 074 I 102 887 814 
Aug. I 144 I 394 I O10 I 109 I 112 881 808 
Sept. I 187 I 373 I O14 I 135 I 124 886 813 
a 
Home market wholesale prices 
Home market goods = J Index; level in 1935 = 100 |= Imported goods 
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Index; level in 1935 = 100 


a a 


Wholesale prices & Cost of Living 
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Value of Helsinki Stock Exchange . 
internal eine 
Year ee am Prices of shares;level in 1935=100] Bank- goods 
Month Index; Sales Bank | Industrial All ruptcies || traffic 
level i Mill. k 
5 1935—= 100 Mill. mks shares shares shares Number avin 
t 
' 1935 100 235 100 100 100 724 686 
i 1938 145 222 123 13§ 131 547 761 
& 
f 1945 352 I 330 134 540 415 79 749 
1946 672 1 188 125 469 363 108 820 
1947 870 I 249° 104 385 308 115 824 
é . 1948 I 510 1 276 100 316 265 142 863 
F 1948 July || 1500 100 IOI 326 272 8 74 
Aug. 1 480 gI 100 306 259 12 70 
Sept. || 1 565 93 97 290 247 12 70 
Oct. || 1519 99 97 272 237 15 72 
Nov. 1 680 114 96 266 233 12 68 
Dec. I 910 gI 94 258 228 25 62 
1949 Jan. 1 576 89 94 277 241 22 60 
Febr. || 1724 84 95 281 246 24 64 
Marchi] 1 614 217 93 283 255 38 7o 
April |} 1 376 189 93 300 267 37 63 
May || 1740 84 94 305 270 42 64 
June 1 671 157 94 291 261 19 62 
July I 565 76 94 289 260 23 68 
Aug. || 1752 124 95 292 262 12 67 
Sept. || 1756 151 94 302 267 26 ‘ 
Prices of shares on Helsinki Stock Exchange 
5 Industrial shares = J Level in 1935 = 100 | = Bank shares 
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Turnover of the wholesale trade 





























































































































Value = § 12-month averages; level in 1935 = 100 | = Volume 
( emmcmaienersaees seers etncomae 
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